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LATIN AMERICAN, EUROPEAN DIPLOMATS DISCUSS RELATIONS 
PY120050Y Paris AFP in Spanish 2005 GMT 11 Dec 78 Py 


[Excerpt] Brussels, 11 Dec (AFP)--The ambassadors from Latin America asserted here today 
that it is impossible to maintain the immobility ofthe instruments of implementation of 
the agricultural policy of the European Economic Commnity. The Latin American position 
was presented by Iuiz Souto Maior, ambassador of Brazil and current president of the 
Latin American group to the EEC, during talk: held here by diplomats from both continents. 
Souto Maior stated that Latin American nations do not wish to participate in a sterile 
debate about the Commnity's general economic policies, 


The presidént of the Latin American ambassadors! group deplored the vicious circles 
which hinder relations between Latin America and the EEC, He added: "The countries of 
latin America firmly believe that those vicious circles are not an economic or techno- 
logical inevitability, but that they are the result cof politics and can be either broken 
or strengthened, according to the will of men," 


We know that the EEC is not willing to debate its agricultural policy in general terms, 
but we cannot accept the immobility of the instruments with which this policy is imple- 
mented with regard to specific situations or products." 


Souto Méior presented to his European colleagues the resommendations adopted by Latin 
American governments concerning relations with the EEC in Punta del Este, Uruguay, during 
the meeting of the Latin American Economic System last November, In addition, he stated: 
"I regret that we cannot present a report on trade t2tween Latin America and the EEC on a 
product by product basis, which should have been prepared by a joint group of experts." 
He expressed the hope that this report will be ready for the next meeting of the ambassa- 
dors from both continents to be held within 6 months, Latin American and European ex- 
perts clashed during the elaboration of the report. The Latin Americans wanted to 
question the EEC's policies and the Europeans wanted to restrict the discussion to an 
analysis of trade, 


GENSCHER REPORTS ON FRG PRESIDENCY TO EC PARLIAMENT 
LD131342Y Hamburg DPA in German 1108 GMT 13 Dec 78 ID 


[Text] Luxenbourg--Accomding to Federal Foreign Minister Hans Dietrich Genscher, the 

new monetary system (EMS) is part of a "comprehensive strategy" of the European Community 
which will lead to economic grarth, full employment and the alinement of the weak 
countries with the strong ones. 


In a report on the German presidency of the EC, which ends on 31 December, Genscher 
today described the EMS to the EC parliament in Luxembourg as an “important stage in 
the history of European unity." This still applies even if only seven of the nine 
signatory countries join the system on 1 Jarmary, he said, The "by no means easy 
decision" of the Italian Government to join the system will strengthen the union in the EC. 


According to the report on the German EC presidency, important problems relating to ne- 
gotiations for Greece's entry will be solved before Christmas, 0n 19 December the Council 
of Ministers will be able to decide to begin talks with Spain, Talks are already under- 
way with Portugal, The talks with the 53 developing countries of the Lome Agreement 

will make it possible for a "pact for progress" to be concluded next year, 
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BUNDESTAG SEES POLITICAL SIGNIFICANCE OF USSR PACT 
LD132131Y Hamburg DPA in German 1706 GMT 13 Dec 78 LD 


[Text] Bonn--The Bundestag attaches "great political significance" to the Federal 
Republic's long-term economic agreement with the USSR. Against the votes of the oppc- 
sition, the house today passed a resolution to this effect introduced by the SPD and 

FDP coalition parties. It pays tribute to the agreement, which is valid into the next 
century, as a consistent step along the road started by the Moscow treaty of 15 August 1977. 


The SPD-FDP motion had been recommended to the house for adoption by the foreign affairs 
committee. The CDU-CSU criticized the draft by the government parties as an inappropriste 


"upgrading" of the agreement. 
PAPERS DISCUSS CONTINUATION OF SALT SESSION 
DW140823Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 14 Dec 78 Dw 


{From the press review] 


[Text] Discussing the SALT negotiations scheduled to be continued in Geneva on 21 December, 
BERLINER MORGENPOST writes: The SALT II agreement seems to be within reach at long last 
now, 4 years after U.S. President Ford and Soviet party boss Brezhnev came to terms in 
Viadivostok on the basic features of a new bilateral agreement by the superpowers on 
strategic arms limitation. If the Geneva talks are successful, then a meeting between 
President Carter and Brezhnev might take place in the second half of January, which 

both have been wanting for quite some time. 


Even though considerable progress toward elimination of existing obstacles was made in 
Washington last week between Vance and Soviet “mbassador Dobrynin, the Carter administra- 
tion this time is reserved about too-optimistic forecasts. 


In conclusion a quotation from MANNHEIMER MORGEN: Reportedly accord has been reached 
between the United States and the Soviet Union in the negotiations on SALT II. But 
such contractual agreements definitely are not the proclamation of peace on earth. 
Yet they are a barometer indicating whet the overall political weather situation will 
be for some time. We must realize that the nuclear threat has not been eliminated 


thereby. 


So, should the permanent distrust between the United States and the Soviet Union be 
mitigated in the near future, and should SALT II be signed despite all procrastination, 
then we might assume that the angel of peace will be hovering over Europe over this 
year's Christmas, which does not mean, however, that developments in the Middle East, 
in Iran, China, and elsewhere might not (’see) the readiness or even the use of the war 
potential of the two great powers. 
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GISCARD MEETS WITH KING HUSAYN 14 DEC 
LD141150Y Paris Domestic Service in French 1100 GMT 14 Dec 78 LD 


[Text] We have just learned that the president of the republic has again met King Fusayn 
of Jordan, who is making an official visit to Paris. King Husayn has just invited 
President Giscard d'Estaing to Jordan. 


BARRE REJECTS 'POLEMICS' WITH RPR OVER EEC ELECTIONS 
LD140855Y Paris LE FIGARO in French 12 Dec 78 p 6 LD 


(Unattributed report on Prime Minister Barre 11 December statement: "Prime Minister 
Attached tc Unity Among the Majority"] 


{Text] On Radio Monte Carlo yesterday Raymond Barre was asked to clarify his position 
following Jacques Chirac's statements om Europe. After shaking off, he said, a feeling 
of "sadness", the prime minister stated among other things: 


"I have no intention of getting involved in any polemics over this because the rule which 
I have always followed since I became prime minister is never to commit any act of aggression 
within the majority since I am attached to the majority's unity and cohesion,” 


The prime ministe: also recalled that negotiations concerning direct elections to the 
European Parliament had beer “conducted and concluded" when Jacques Chirac was prime 
minister. 


This is how Raymond Barre replied to allegations that the government harbors some ulterior 
motives with respect to absence of guarantees: 


"You do not ask someone else for guarantees, The best guarantees are guarantees which 
you provide for yourself, and such guarantees have been included in an agreement, a treaty-- 
the Treaty of Rome--which provides for the unanimous adoption of certain decisions." 


Recalling his attitude in detail, he continues: "I have said that if any government were 
ever to agree to an extension of the powers of the European Parliament, this would, 
irrespective of such a decision, presuppose a vote in the National Assembly and the Senate 
and I added that even if the National Assembly and the Senate were to agree on this point--for 
a majority in favor of such a decision could always emerge--because of the precautions which 
we have taken, there would be an ultimate safety device left--anything necessitating ary 
change in the constitution would have to be submitted to the French people's approval 

through a referendum, 


"This is what I have said and what some people who think that they are very shrewd have 
immediately interpreted as the government's hidden desire for an extension of the powers 

of the European Parliament, an extension about which the French people would be consulted 
through a referendum, Now this either indicates bad faith and, therefore, no importance 
should be attached to it or it is ridiculous, in which case the matter should be clarified, 
I have tried to do the latter today." 


Asked about a possible threshold for a split with the RPR, Raymond Barre recalled that “under 
the Fifth Republic the government cannot be subjected to any party pressure whatever,” He 
called similar voting by the PCF, the Socialist Party and the RPR an expression of an 

"ad hoc majority" aimed, first of all, at defeating a bill providing for the ratification 

of the decision to coordinate value added tax in Europe and expressed the view that 
difficulties will be ironed out since the spirit of trust must prevail. And he concluded: 

















VII. 14 Dee 78 K2 FRANCE 


v-; 


I calmly appraise anything said here ami there with respect to the extraordinary 
difficulty of the situation, On the day any majority group decides to no longer support 
the govermment, well, we will take mote of it. However, as far as I am concerned, I 
will mearmfhhile completely refrain from calling in question the intentions of any 
majority parliamentary group.” 


LE FIGARO COMMENDS DECISION TO STAY OUT OF AWACS PROJECT 
LD131201Y Paris LE FIGARO in French 6 Dec 78 p 1 LD 
[Paul-Marie De la Gorce article: "The Problem of Airborne Radar Contimity"] 


[Text] WATO defense ministers finally decided yesterday to start building 18 Boeing 707 
aircraft to carry redar equipment for low-altitude observation. This is what is generally 
called the airborne warning and control system [AWACS], which will become operational in 
1982. 


The effective rarse of ground-based radar is 50-60 km, It is limited by the curvature 
of the eart>_ The AWACS' “bird's-eye view" will remedy this defect, Purthermre, its 
range will be 300-400 km, This means that any enemy aircraft will be identified, kept 
umer observation and, if necessary, dealt with much more effectively. 


Por airborne radar can be sed not only for surveillance, The AWACS is also a command 
system, It makes it possible to organize cowtteraction, This means that it represents 
the very type of equipment whose use implies integration of the forces employing it. In 
other words, as conceived, the AWACS can also be used by the integrated NATO commard, 
that is, in prac vice, the U.S. command, as a means of implementing its strategy and its 
concept of the employment of the air amd air-ground forces under its control. 


Hence the importance and significance of France's decision announced yesterday to stay out 
of the AWACS project. It was already out of the question to participate in its develop- 
went, mainly because of its high cost but also because, as it was known, France was seeking 
to solve independcntly the problem of a more complete radar surveillance of its own 
territory. 


Comsideration has been given to an existing type of sircraft which could be equipped 
with the required electronic devices, even if it would perhaps have to be complemented 
by high-altitude ground-based radar installations which reprvsent another way of keeping 
umer observation zones which cannot be monitored by existing radar equipment, 


However, what really matters is that the government has been unwilling to even 
"subscribe" to the AWACS. Obviously, the reason for this is that the AWACS will be the 
instrument of an integrated Atlantic command and, possibly, of integrated military 
action, The government's reaction is similar to that of its predecessors which also 
refused, in 1970, to let France participate in a satellite telecommnications system 
which had similar military and political aspects, 


This decision will be seen as a sign that a policy of strict independence in the defense 
sphere is to be pursued, And this is the more remarkable because everybody is aware of 
the considerable pressures, both from within and from without, which have been exerted 
on the government to induce it to either modify or abandon this policy, You cannot be 
sure that they will not prove effective some day, but the fact is that the weight of a 
15-year-old inheritance is great enough to insure that it is still respected, 
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MITTERRAND CITED ON EUROPEAN, INTERNAL PS ISSUES 
LDIJ1549Y Paris LE FIGARO in French 8 Dec 78 p 6 ID 
[Unattributed report: "Francois Mitterrand: Wo Sellout of French Interests") 


[Excerpts] Francois Mitterrand commented yesterday on the parliamentary vote on ex- 
tending value added tax amd on Buropean taxation. According to the Socialist Party 
(PS) first secretary, the goverment tried to “hastily immose its will without debating 
the issue with the National Assembly and rapidly obtain the latter's agreement tc the 
plan it has submitted, The fundamental question of respective parliamentary rights is 
involved," he added, "and we voted against the document. The Socialists support Europe 
but we do not want a sellout of French interests," 





With regard to the expansion of the Common Market, Francois Mitterrand recalled the 
preconditions which the PS had imposed on Spain's entry into the commnity (which it 
basically supports) since it poses problems for Prench producrrs. At all events, he 
said, "the PS, which is a Buropean party, will be an extremel, determined and formidable 
upholder of French interests.” 


Prancuvis Mitterrand also mentioned the differences of opinion which have arisen within 
the PS leadership. He alluded to Mr Rocard, without naming him, by stating that ideo- 
logical debates should not be seen in personal terms. “When the time comes I will say 
what I think within the party. My party will be free to approve or censure my action. 
But that debate cannot be avoided,” 


He again said he was prepared for any joint action at grassroots level and for any 
political agreement with the PCF, If the latter persists in rejecting that agreement, 
he said, it "will become entrenched in an isolation which we never wanted,” 


He stressed that his party had no “alternative” allies, He thinks the hypothesis of 
the PS as a “support for the right” is out of the question, 


PCF SUPPORTS ERITREAN LIBERATION, CONCERNED OVER EVENTS 

LD1313135Y Paris L'HUMANITE in French 8 Dec 78 p 8 ID 

[Unattributed report: “Eritrean Offensive"] 

[Text] PCF Politburo member Maxime Gremetz has made the following statement: 


In view of the worsening situation in Eritrea, I wish to state the Prench Commnists' 
concern, 


Over the past few weeks Ethiopian troops, with considerable military resources, have 
embarked on a large-scale offensive against the positions held by the Eritrean liberation 
fronts, The dead mumber thousands, the refugees tens of thousands, In any event, the 
desire to goin military advantage--which cannot resolve the fundamental problem--seems 

to be taking precedence over the search for a necessary political solution, 


I wish to recall the PCF's consistent position, which we have expressed on mumerous 
occasions, In our view, a just and lasting solution calls for the Eritrean people's 
legitimate aspirations to a national identity and self-determination to be satisfied, 
so that “wey can choose their destiny freely, without foreign interference, 


The opening of negotiations affects the very future of the process of political, economic 
and social change launched in Ethiopia following the overthrow of the feudal monarchy. It 
would make it possible to counter imperialist maneuvers to divide the progressive forces. A 
negotiated settlement of this serious political and human problem is thus in the interest of 
the peoples and nations fighting for independence, social progress and peace in this part of 
the world and in the interests of the anti-imperialist struggle at international level. 
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MAJORITY PARTY LEADERS SUMMIT HELD ON EMS 
AULS1740O¥ Rome ANSA in English 1600 @@ 15 Dec 78 av 


(Text ] Rome, 135 December (ANSA)--Prime Minister Giulio Andrectti and the secretaries of 
the five parties which give parliamentary backing to his minority Christian Democrat 
govermment met for an emergency “swmit” this morning to discuss the govermmerit'!s 
decisicn to immediately enter the European Monetary System (EMS). The meeting had been 
requested Tuesday by Socialist Party (/’SI) Secretary Bettino Craxi immediately after the 
decision was officially announced, The meeting was necessary because of PSI and 
Communist Party (PCI) opposition to immediate entry. They wanted further negotiations 
for better conditions, 


Several party [as received] (PRI) Secretary Oddo Biasnini said that although there are 
contrasts between the parties, they are of "a methodological, and in some ways technical, 
nature" and camot “undermine the govermment political framework", 


The "PSI's" Craxi voiced greater concern and spoke of the govermment'!s "sudden chango of 
Opinion without justification. We have not changed opinion and we will behave consistent - 
ly. Our position is reserved". 


Social Democrat Party (PSDI) Secretary Pietro Longo said that "there are still methodo- 
logical differences, but it is positive that there is a common political evaluation on 
the general themes of Europe". 


Mearmhile, this afternoon at the Lower House there will be a debate on "EMS" entry. 
The debate will close with a document presented by the Christian Democrat caucus, 


The "DC", "PRI" and "PSDI" are expected to vote in favor, as are the opposition Liberal, 
Weo-fascist and Radical parties, while among the majority the Socialists and Communists 
are opposed as is the opposition Proletarian Democracy. 


More on Party Positions 
LD152200¥ Rome Domestic Service in Italian 1800 GMT 15 Dec 78 LD 
{Imnocenzo Crucani dispatch ] 


(Text ] In the Chamber of Deputies the parties are setting out how they will vote on 
joining the new European Monetary System (EMS). Differences have emerged within the 
govermmental majority. <A short time ago, the prime minister replied to the many speak- 
ers who took part in the debate on Italy's accession to the EMS in the Montecitorio 
chamber. Andreoctti defended the European option and therefore our country's entry into 
the zone of monetary stability which should be established as of 1 Janvary next, 
Andreotti said: 


(Begin Andreotti recording] I would like to repeat here that it woull be a great danger 
for us not to Join. We have been able to assess this in recent days in quite a discon- 
certing mamer, that is, the danger of giving the impression of lacking faith in our 
will to work to restere and boost our economy, with the great objectives of employment 
and Mezzogiorno [southern Italy] closely linked to a reduction in the rate of inflation, 
fend recording] The prime minister went on to conclude: 





(Begin Andreotti recording) Our choice has been one involving deep thought and endurance, but 
we are convinced that our decision is along the right lines. We believe that we have done our 


duty. We hope that this does not only correspond to the aims of strengthening and support- 
ing the economic and labor apparatus, but we also hope that it does not create complications 
of political character, which I maintain would certainly not hlep the interests of our 
people, inside or outside the system. 
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Due to the vary fact of our awareress of having Jone our duty, we can say here that ve 
are, however, wholly satisfied. (end recording) 


Inmediately after the prime minister's speech the statements on the voting began. So 
far the following have spoken: The Liberal, Zanone; the National Democrat, Cerquetti; 
the Communist, Di Giulio; the Socialist, Balzamo; the Social Democrat, (Vizzini); for 
the Proletarian Unity Party, Castellina; the Radical, Pammella; and the Christian 
Democrat, Carlo Russo, 


Here are, in short, the parties! positions on the problem: the Christian Democrats, who 
im roduced the motion, which will soon be voted upon by the assembly, fully back the 
goverment!'s action and favor Italy's joining the EMS before 1 January. 


The Cammunists are not against joining, but they do not agree with joining before 1 
Jaruary, and therefore they have requested that the Christian Democrats! motion be 
Givided into three parts, in order to vote against this point in the matter. 


Also favorable to the line expressed by the goverment are the Republicans and Social 
Democrats. 


The Socialists will abstain, 


Outside the parliamentary majority, the Liberals and Wational Democrats have agreed to 
immediate accession to the EMS. Also favorable, but for different reasons, are the 
Radicals. 


Against are the deputies of the Proletarian Democracy and the Proletarian Unity Party. 


As far as the Socialists are concerned, after the proceedings of their directorate meet - 
ing late this morning, we spoke to their secretary, Craxi. Here is what he said: [Begin 
recording] 


| [Question] Deputy Craxi, how will the Socialist deputies vote? 


{Craxi] We will give our assessment as a whole concerning the way--which is frankly 
difficult to define--in which the govermment conducted all these negotiations. We take 
into account the values in question; we must respect different demands; one of these 

is to stress and sustain the commitment toward a united Europe within the party; on 

the other hand we must stress the different responsibilities which separate our position 
from that of the govermmert, and finally once again we stress all our anxietics arising 
from the consequences of such a hurried decision, 


Here together we have taken note that a vote of political abstention is preferable for us 
than a detailed stipuiation, as had been proposed to us, to vote to divide the Christian 
Democrats! motion. We prefer to abstain altogether, and to give this abstention the 
sense of a step away from responsibility, 


Deputies Approve Resolution 
LD132118Y Rome Domestic Service in Italian 1900 GMT 13 Dec 78 LD 


[Text] Italy will join the Buropean Monetary System on 1 January 1979. This is what was 
decided this evening by the assembly at Montecitorio [Chamber of Deputies] in a vote 
after the debate on Adnreotti's report. 
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The prime minister replied to the deputies who spoke, stressing the validity of the 
emergency .«vtliamentary majority and noting that the economic recovery has made 
umbelievable progress. However, this should not mean the sacrifice of ideals, such 
as the Buropean ons, and important instruments, such as the EMS. 


After Fhe reply, the deputies wernt on to vote on a motion introduced by Christian 
Democrat Gallini in favor of Joining the EMS immediately. 


The motion, which was voted upon point by point, was approved with the abstention 
of the Socialists and the Commmists, who voted against the part of the motion concerning 
Joining the EM on 1 January of next year. 


Other motions vere represented oy the Radical Panella, by the Italian Social Movement 
Deputy Pazzaglia, by the Liberal Bozzi, amd by the Proletarian Democracy Deputy Castellins. 


Press Comments 
AU131752Y Rome ANSA in English 1610 GMT 13 Dec 78 AU 


(Text) Rome, 13 December (ANSA)e-The Italian Cabinet's decision Tuesday for immediate 
entry in the Buropean Monetary System grabbed the headiines of all Italian papers today. 
Besides reporting the decision, the papers stressed the serious difficulties facing the 
govermment's parliamentary majority parties and which the secretaries of the parties 
Sought to overcome today in an emergency summit meeting held at the request of the 
Socialist Party. 


The leftist parties, Communists and Socialists, had opposed immediate entry in the new 
system which will go into effect Jamary first, while the other parties--Christian 
Democrats, Social Democrats and Republicans--claimed that it was necessary to respond 
to Prance's and West Germany's “Buropean invitation". 


The editorial comments reflect the political positions of the various parties and all 
pose the question of what will be the consequences for Italian economy of linking the 
lira to currencies of stronger economies and what will be the fate of the government 
majority, whose contrasts over economic policy have widened. 


Rome's LA REPUBLICA, whose stand has been consistently against immediate entry, strongly 
criticized Premier Giulio Andreotti's sudden “jump in logic" because nothing has changed 
since the Brussels summit. The paper claimed that Italy is entering the "EMS" in a 
subordinate position and becomes the “south”, Burope's economically depressed area, and 
the Christian Democrats wanted to teach “a hard lesson to the Socialists and Commnists,”" 
"but was it really necessary to experiment it on the Buropean issue?” 


Rome's “PAESE SFRA"--also opposed to immediate entry--wondered what lies behind this 
decision which seems absolutely “unjustifiable”? “The answer cannot be but this; Use 

the European situation of emergency which will develop in a few months in order to impose 
harsh sacrifices on the working class and dump on workers the entire burden for the 
necessary readjustment--a rapid reduction of the inflation rate." 


The Commnist Party daily L'UNITA stressed the party's negative stand towards immediate 
entry and criticized the Buropean rhetoric which it said was used to hive the true 
problem: “The problem is to discuss which Burope must be built.” 


The paper said that discussion should deal with the concrete aims and mechanisms that 
must be implemented if a truely integrated economy is to be achieved. /ndreo’ . was 
allegedly conditioned by the heavy pressure of the rightwing of his party, “which found 
the pretext to try to destroy the policy of democratic unity,” the paper said. 
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"IL MANIFESTO", which stands to the left of the Commanist Party in the Italian political 
spectrum, seid that the decision should mot be surprising: “Like it or not, the usjority 
Gemonstrated its intrinsic division, the impossibility to hendl: problezs of great scope 
with such s vast unity that it includes redically opposed interests end sspirstions." 


Among the papers thet are more “pro” imzediste entry, Turin's "LA STAMPA" did say, 
however, that the political gesture was “of a mot very calculsted sudaecity." 


home's “IL MESSAGGERO” seid thet the politicel parties are called on to reply to the 
government's decision: “Here we have once sgein the problem of probleus: Msinteining 
coherence szong the strategic choices end ensctment measures.“ Onve the “yes” to Europe 
has been seid, “divorce would be costly.” 


Turin's "LA STAMPA” said thet entry in "EMS" is "s high risk,” but "if the operation is 
successful, beceuse Itelians heve sccepted the inevitable secrifices, it could be we 
will heve significant edéventages, in fact, a fixed exchange rate betveen the lire and 
the other currencies will meen that we cen gusrentee a parity of monetary conditions for 
investments in Itely compared to other European countries, end it means that we will be 
able to make exchanges with other countries on the basis of monetery certainty.” 


Milen's “CORRIERE DELLA SERA" commented positively on the decision end seid thet “it 
is better to enter today rather then tomrrov." 


The paper expleined that it is better todsy because either the "EMS" works without Itely 
and then “it would be hard to catch up end get on the wagon” or it does not work and then 
"the entire Comuon Market goes into crisis, inesuzurating an era of neo-protectionisn” 
with serious consequences for the Italian economy. 


Milen's “IL GIORWNALE” seid that Itely's entry in the "EMS" pats the Communist Party with 
"its beck against the wall" while the prime minister "has everything to gain" from the 
developnent of the political debate. If the Communists vote against, “there would be a 
split difficult to repair and destined to emphasize the contradictions of a party which 
presumes to reconcile capitalism and Marxism, conservation and revolution, the jobd of 
struggle and the profession of goverment,” the paper said. 


If they vote in favor, “the “ommunists would be forced to uphold a domestic policy of 
greater sacrifices and to enter a collision course with the unions.” 


ZACCAGNINI SPEECH ANALYZES CURRENT ITALIAN, Do PROBLEMS 
LDI4O925Y Milan CORRIERE DELLA SERA in Itelian 11 Dec P 2 LD 


[Vitorrio Peltri report on Christian Democratic Party (DC) Secretery Benigno Zaeccagnini 
10 December speech in Bologna: “Bologna Conference Gives New Roost to DC Renewal Policy") 


[Excerpt] fologne--Zeccagnini clarified the DC's thinking on the gravest current problems 
and indiceted a line for resolving them, His report at the end of the Bologna conference 
(“economic reconstruction and a social plen") was considered » fully-fledged program and 
policy speech, to the extent that it has been interpreted as a precongress move in line 
with the strategies of the large intercurrent group which eims to support Zeccagnini 

for the next secreteryship and which will meet in Rome next Seturdsy and Sunday. 
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The DC natfionsl secretary, thoug: tirec ‘he hed to sit down to finish resding his docu- 
ment), did mot overlook anything: ‘They discussed the crisis, tax evasion, the renevsl 
(partly enfulfilled) of the party, Moro's heritage, private enterprise, the mobility of 
the lsbor force, the resssersment of professiorel quslificstions, the sstenomous trade 
union, university education, the European Monetery Systex [EMS] (including ‘ndreotti's 
own eulogy) and the Paendolfi plen. 


He devoted a detailed section to the dialog «ith the Comwzsunists, ressser<ing the velidity 
of the ezergen:y goverament, whose irreplecesble function in implementing the progrez to 
emerge fron the economic crisis he stressed, 


"Hovever,” he said, “This does not prevent us from looking shead or fros imagining the 
possible features ef = political situation better gusranteed by a resl strengthening of 
Gemocracy and a further positive development of the political dislectic among the parties 
end between them end the socisl forces." After referring to the “third phase” indicated 
by Moro, he addeds “In the immediate term we regard it as neither possible nor desirable 
te indicate formules whose time is prst, but nor Gd we believe we cen sgree to solutions 
Or propysels wiich seem incompatible with our view of democracy end electoral .smzitments.” 
This means s rejection of s new edition of the center-left and a negative verdict on the 
communists? eventual participation in the goverrment, though not denying thet the DC's 
attention “toward anything new emerging on the Merxist-inspired horizon and on the social 
Gemocratic horizon is neither cold nor deteched." 


In Zeccagnini's opinion, the dialog policy deserves further support also for the sake of 
public order and to avoid early elections, which would heve “perhaps even catastrophic” 
consequences walle the country is being called on to make historic decisions, such es 
"those concerning Itely's mexbership of the EMS.” 


The DC secretary als> analyzed the ills of society, teking this as « starting point for 
outlining whet the party's program could be over the next few years. He said thet tex 
evasion still represents an intolerable scandal which mast be uncovered and punished, 

but “those who delude the workers that this is sufficient to avert the secrifices demanded 
of the entire national community owing to the comuitment against the crisis sre misteken." 
Similerly, those who see labor mobility "as a condition for being able to dispose of workers 
as they please” are also misteken, But it is also necessary to exelt professionsalisn, 
ability and the social and economic usefulnees of work,without however forgetting the prin- 
ciple of egaliterianism and income Justice, which means giving “each one sccording to his 
m-rits." 


"It is obvious,” he went on to say, “thet the trade union federations are destined to play 
a fundamental role in outlining and aduinistering an overall income strategy. The wilder 
moves toward trade union sutonomy sre a prelude to the possible birth of sectoral trade 
wiions which, by allying in common selfishness workers with different duties, work, 
responsibilities and salaries but belonging to the sawe sector, could lead to a merciless 
struggle, increasing injustice and inequalities to the advantage of the strongest.” 


Por Zeceagning the work problem is the common derominator among the four key ideas which 
make up his social plen:s A committed society, an open society, @ stable society and an 
autonomous society. Work should not be performed, however, amid the humiliation of private 
enterprise and «ithin "falsely protective and iniquitous machinery which tramples on 
merit,” but within entrepreneurial activities which “have given rise to flourishing smell 
and medium siced industries." 
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COUNCIL RULES ELECTORAL LAW UMSCONSTITUTIONAL 
LDL4O1L4WY Lisbon Domestic Service in Portuguese 0000 GMT 14 Dec 78 LD 


[Text] The Council of the Revolution has ruled the electoral lew unconstitutional. 
This was disclosed to the Portuguese news agency ANOP by the council's spokesman, Capt 
Sousa © Castro. This decision, Sousa @ Castro went on to say, implies the vetoing of 
the law by the president and the return of the law to parliament. The Council of the 
Revolution also discussed problems concerning military promotions and analyzed the 
political situation during its meeting which started yesterday morning and continued 
last evening until well after the dinner hour. 


From this time, the president of the republic has 15 days, as specified in the consti- 
tution, to make the final decision. He can either approve or veto the lav. If 
Ramalho Eanes decides to veto the law, the draft document will have to be referred 
again to the Assembly of the Republic. The electora: law can then only be forwarded 
to Belem Palace again if it manages to secure a two-thirds majority, which would force 
the president of the republic to promulgate it, as specified in the constitution. [If 
a two-thirds majority is not received, the political parties with seats in parliament 
and the government itself may submit new draft laws. 


It should be recalled that the electoral law initially had been approved in parliament 
with the favorable votes of the Portuguese Communist Party, the Socialist Party, the 
Popular Democratic Union and leftwing independents, to the detriment of the draft 
electoral laws which had been submitted by the Social Democratic and the Social Demo- 
cratic Center parties. 


SOARES SPEAKS IN DEBATE ON GOVERNMENT PROGRAM 
LD131516Y Lisbon Domestic Service in Portuguese 1747 GMT 12 Dec 78 LD 


[Speech by Mario Soares, secretary general of the Portuguese Socialist Party, in final 
session of assembly debate on government program--live] 


[Excerpts] Mr Speaker, honorable members, Mr Prime Minister, members of the government; 
As we have said from the very first, at the time of the initial talks with his excellency 
the president of the republic and Prof Mota Pinto and later in the course of the debate, 
this government does not satisfy us and could in no circumstances satisfy us. First 

it does not satisfy us as a question of principle, because it does not represent the will 
of the people as exprersed in the 1976 elections; second because, by virtue of the re- 
stricting circumstances artificially brought about in the political life of the country, 
its formation took place without the participation of the political parties; and finally, 
because its very makeup and the expressed or tacit support it has evoked show it to be a 
markedly conservative government. 


Some 2 and 1/2 years after the constitution of the republic was approved by an overwhelming 


majority and 4 and 1/2 years after the April revolution was carried out anid the highest 
popular hopes and enthusiasm, this government undoubtedly represents a retrograde step. 
More than that, it represents ea grave symptom thet demands serious reflection from the 
men of the left, and indeed, {rom all Portuguese people who fight for the establishment of 
true democracy in their country. However, things ere what they are, and not what we 
would wish them to be. This is not the right time for an appraisal of the recent past, 
of wheat was and might perhaps not have been. 
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This is a time for facing the present with realism, without resentment or frustrations 
and for preparing the path of the future through specific reflected and cautious actions 
SO aS to spare the people useless sacrifices. I will not endeavour to conceal from this 
house that some socialists would have preferred the Socialist Party [PS] to introduce 

a motion of rejection of the government's program. In their opinion this would have 
been more logical and possibly more in keeping with our overall assessment o/' the 

Mota Pinto government. However, other factors took precedence which force wi to analyze 
objectively and coldly the possible consequences of such a move. In view of the existing 
circumstances, could we possibly expect a better government, or one with different poli- 
tical and social characteristics, to be appointed? Moreover, consider the consequences 
for the country, and particularly for our emigrants, of another 3 or 4 months of a break 
in government, given the particularly difficult social and economic situation in which 
we find ourselves. 


The conclusions prompted by these two considerations justify our prudence. Let there be 
no doubt that we clearly set ourselves in opposition to the Moto Pinto government. But 
we do not wish to be responsible before the country for making it unviable before an 
alternative has clearly emerged. For this reason, and as we have said from the outset, 
we believe that we should not obstruct the Moto Pinto government. However, this attitude 
requires a full explanation in an attempt to curtail easily foreseeable speculations, 
which in fact are already being made. First we must reply to the question of why we did 
not act likewise with regard to the Nobre da Costa government. And second we must reply 
to the insinuations: Could it not be that our attitude is merely aimed at evoiding an 
early general election? 


Apart from the fundamental question of the observance or otherwise of Article 190 of the 
constitution, it must be recognized that the Nobre da Costa and Moto Pinto governments! 
goals are essentially different, even though both have a conservative and nonpartisan 
approach. The Nobre da Costa government from the very outset was basically aimed against 
the PS. Perhaps for this reason it was openly supported, after some initial hesitation, 
by the Social Democratic Party, which in fact abstained in the vote of the rejection 
motion that defeated the government. [applause] So it is not surprising that the PS 
should have reacted as it did then, since it is intolerable in a cemocracy that the party 
with the largest vote and with a relative majority in this house should become the main 
target of the hostility of a constitutional government, whatever its nature. The Mote 
Pinto government, on the contrary, was not only formed formally in keeping with the pro- 
visions of Article 190--since the designation of the prime minister did not arouse our 
disapproval--but indeed revealed from the outset, and namely during this debate, concern 
to secure at least the Socialist Party's abstention. 


Moreover, the political profile of the prime minister who, despite having severed his 

party affiliation 2 years ago, has asserted himself as a politician, a democrat and an 
advocate of the multiparty system,etdows the present government with different traits 

and has had a bearing, as it was bound to, on our decision. We cannot forget that 

Mota Pinto was a deputy to the Constituent Assembly and in thet capacity made an important 
contribution toward the drafting of the constitution; that he was a minister in a socialist- 
based government and a member of the constitutional committee. He is, therefore, un- 
doubtedly a man of the present democratic regime and not a technocrat with an aloof 

stance toward the regime, 
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With regard to an early general election, we have always maintained that it would be 
bad for the country and should be avoided, as the president of the republic himself 
has publicly pointed out. But it would not be legitimate to conclude from this position 
of principle that the PS fears an early election. On the contrary, such an election 
would show that, in the last analysis, it could only be beneficial to us. Those who 
maintain that there has been a shift to the right among the electorate should realize 
that, if this is the case, and it is as yet unproven, it would be a good reason for the 
PS to advocate an early election solely for the sake of its owr partisan interests. 
Why? Because this would be the best way of giving the rightwinz parties 12 months in 
government, which they have always shied away from, to prove their real worth and would 
then force them to submit themselves again to the test of a new election in 1980. 


However, the problem cannot and must not be approached from a merely electoral = .1d- 
point. The bringing down of the Mota Pinto government by the PS would make an ily 
election very likely and, moreover, in the eyes of the Portuguese people would «ake 
the PS responsible for such an early election, and this would be totally unfair. 
Graver still, however, such a move would prolong for a few more months, and possibly 
irreversibly, the lack of definition and progressive deterioration of the democratic 


institutions that the country has been witnessing since the fall of the second government. 


As far as we are concerned, we will not bring down the Mota Pinto government. We have 
no wish to provide pretexts for antidemocratic adventures or to paralyze the institu- 
tions created as a result of the popular vote. Being a responsible party, we refuse to 
embark on a strategy of "the worse, the better." Moreover, from a national point of 
view it seems to us very useful to force the enemies of democratic and constitutional 
stability, as is clear from the Social Democrats! recent volte face, to reveal their 
true intentions and their inconsistent and demagogic policy, which is simultaneously 
aimed at securing the rightwing changes that they think will further their aims, while 
at the same time shying away from the responsibilities of office. 


The PS will not obstruct the Mota Pinto govermnent. Nor, indeed, will it oppose it 
systematically or as a matter of principle. It will allow it the necessary time to 
assert itself and will limit itself to a stand of strict surveillance. When grounds 
for criticism arise it will not spare the government. But should there be reason for 
praise, it will voice its support without reticence or restraint. However, let it be 
quite clear that the PS accepts no part of the responsibility for the actions of this 
government--which in fact it would be totally absurd to do. 


In the past few weeks we have been witnessing an interesting competition between the 
Social Democratic Center Party and the Social Democratic Party, both disputing the 
support of the electorate of the right, and even of the extreme right. They are ob- 
viously perturbed by the shadow cast by Arriaga and Sanches Osorio. In the midst of 
this worrying development for the future of democracy, the PS remains serenely in its 
place--on the left. [applause], faithful to 25 April and faithful to democratic socia- 
lism{ applause], committed to a blueprint to change Portuguese soclety deeply, while 
respecting the freedoms attained and human rights. Ours is @ leftwing blueprint 
totally autonomous from that of the Communist Party, no matter how mach the forces of 
the right--and how irresponsibly they have been doing it--may seek to lump us together 
and confuse the stances of the PS and the PCP. 
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This attempt has been facilitated by the intolerable pressures that the PCP has of late 
been exercising on the PS militants, pressures that we repudiate because the PCP, which 
abstained in the vote on the rejection motion against the Nobre da Costa government 
Which brought down the first constitutional government, and which has such big respon- 
sibilities for the confrontations that have occurred since 25 April, has neither the 
moral nor the political authority to teach us lessons in democracy or loyalty to the 
ideals of the left and socialism. [applause] Personally I do not believe that there 
has been a shift to the right among the electorate, But even if that were the trend, 
this would in no way deflect us in our stance, We remain faithful to the principles 
for which we have always fought, before and after 25 April, and to the Portuguese workers 
whom we have the honor of representing. [applause] 


MOROCCO'S BOUCETTA ENDS VISIT; COMMUNIQUE SIGNED 
ID131414Y Rabat Domestic Service in Arabic 1300 GMT 13 Dec 78 ID 


[Summary] M'hamed Boucetta, minister of state for foreign affairs and cooperation, 

ended his visit to Lisbon and returned to Fez this morning, A joint communique issued 
at the end of the visit stressed both sides! intention to further promote and develop 
relations and cooperation between the two countries, In this connection, a cultural and 
scientific cooperation agreement was signed, as was an agreement abolishing visas between 
the two countries, Both sides stressed the urgency of settling the Middle East crisis 

on the basis of a comprehensive solution recognizing the Palestinian entity and enforcing 
the withdrawa] of Israeli forces from Arab territories occupied in 1967. 


They stressed that the African countries must be left to resolve their problems without 
outside interference and within the OAU framework, They also condemned racial discrimina- 
tion in southern Africa, expressing support for Zimbabwe and Namibia. The sides also 
stressed the impor‘ ice of bridging the gap between the advanced and developing countries. 
M'thamed Boucetta in .ced the Portuguese foreign minister to visit Morocco, The invitation 
was accepted and the date of the visit will be fixed later, 


PCP DELEGATION RETURNS FROM MOZAMBIQUE TRIP 


1D132030Y Lisbon in Portuguese to Angola Mozambique and Sao Tome and Principe 1200 GMT 13 
Dec 78 ID 


[Text] A Portuguese Communist Party [PCP] delegation that went to Mozambique for talks on 
relations between the PCP and FRELIMO and between the Portuguese and Mozambique peoples 

is back in Lisbon, On his return--as he had done in Maputo--the head of the delegation, 
Carlos Costa, member of the political commission and of the PCP Central Committee secre- 
tariat, denounced as "slanderous" interpretations to the effect that with this visit the 
PCP sought to replace the Portuguese state in the conduct of its relations with the 
People's Republic of Mozambique, He also denied claims that the PCP had sought to 

harm relations between the two states. 


Carlos Costa assured a Lisbon daily, saying: We did not go to Maputo to deal with inter- 
governmental relations, and we would never do this. As is known, the PCP is not repre- 
sented in the Portuguese Government, and therefore it does not deal with matters that 
concern the executive, What we dealt with, he added, were relations between the two parties 
and aspects of relations between our two peoples, For example, Carlos Costa added, during 
this visit we dealt with, among other things, the dissemination of Portuguese culture in 
Mozambique and of the dissemination of the culture of this African country in Portugal. 
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MATERIAL ON PROGRAM OF NEW GOVERNMENT 
Economic Development Strategy 
ID121429Y Lisbon DIARIO DE NOTICIAS in Portuguese 4 Dec 78 p 6 DD 
{Report: "Development Must Be Integrated Into a Medium and Long-Term Plan"] 


[Text] "In order for development policy to lead to the most rational use of resources 

it must be framed in a medium- and long-term plan, The current interim government will not 
not be responsible for its implementation, but it can and must provide the materials, 
implement the machinery and begin its formulation," This is stated in the government 
program, in the section explaining the "Bases for a Development Pelicy." 


Before listing a number of basic principles for this policy, the document stresses 

that the structural imbalances in our economy “are so grave that they mst no longer be 
subordinated to mere temporary requirements, but at the same time there must be no false 
hopes that they can be surmounted without persistent and coordinated efforts over a 
number of years. Therefore “it is a matter of first guaranteeing the reestablishment 

of the basic balances--which are seriously jeopardized--in the field of employment, the 
balance of payments and the relationship between production and consumption, and between 
saving and investments. Nevertheless, these balances must be reestablished while at the 
same time attempting to guarantee observance of the requirements of the development policy, 
which is indispensable for rectifying our structural shortcomings and satisfying the 
modernization requirements for EEC membership, Development, as a process of accumulating 
real and technological capital and altering economic and social structures, in fact 
demands coordinated and continuous measures, specifically in the field of medium-term 
planning. 


"One must not forget that the requirements of a development policy are especially important 
in the Portuguese case because of the conflict between the increasing weaknesses of our 
economy and the characteristics of the EEC." 


Next, these general principles are listed for each of the major economic sectors according 
to the following broad guidelines: 


1--Agriculture 


The rational use of land and utilization of marginal land with the development of pasture 
and forest are the aims defined by the government for agriculture, which is described 

as the priority sector in the development policy, which will center on the following 
points: 


-<The mobilization of irrigation potential without resorting to major and very expensive 
undertakings; 


--~A selective policy to replace imports of foodstuffs (meat and milk) by expanding 
domestic production and modernizing those production activities currently in a state of 


crisis; 


--Reorganization and reorientation with regard to agricultural prices to stimulate produc- 
tion efficiency; 


--~A revision of the allocation of subsidies, within budgetary limits. With this in mind, 
the functions of the investment fund and of the investment and agricultural production 
coordinating bodies must be redefined to establish control over the allocation of resources; 


--The creation of capital in the agricultural sector must be stepped up in an attempt to in- 
crease the corresponding investment rate; to this end "agricultural loans must be made easier 
to secure," 
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2-- Industry. 
With regard to the industry sector, the following essential objectives are listed: 


A--Increased production through the better utilization of the existing production capa- 
city and implementation of new competitive projects; 


B--The promotion of competitiveness abroad on the part of existing industries and new 
export-oriented industries; 





Ce-The introduction of measures to restructure sectors in a difficult economic situation, 
bearing in mind the need to create real jobs. 


Basically, the first objective expresses the need to insure a more efficient utilization 
of production resources, by an attempt to ootimize conceims whose structures are excess- 
ively expensive. 


Therefore, preference will be given to the utilization of credit and fiscal measures, 
avoiding administrative measures, debureaucratizing relations between the state and enter- 
prises, and defending competitiveness. 


Financial support will continue to be granted to certain spheres of activity with respect 
to which social welfare requires the continuation of an exceptional policy. Nevertheless, 
this does not exempt those enterprises from taking measures aimed at rationalizing their 
activities. 


A method of selection with respect to loans will be introduced on the basis of the product- 
ivity profits and the effects on the balance of payments. 


Encouragement will be given to reducing costs, to production specialization, and to the 
restructuring of production, especially in the field of export activity. 


3e-Prices and incomes. 


The objectives of the fourth government's incomes policy can be summed up basically as 
the attempt to maintain real income, while progressively rectifying the horizontal dis- 
parities and correlating pay reviews to improvements in production. There must, there- 
fore, be improvements in the fiscal mechanism through the acceleration of work on a 
single income tax. The government also proposes to simplify the processes of collective 
bargaining and to negotiate a social contract. In the prices field, it simply states that 
a better market flow must be achieved by improving subsidies to enterprises while at the 
same time continuing to hold in check the prices of essential goods. 


4.=- Employment. 

The basic objectives in this field lies in the optimum exploitation and complete utiliza- 
tion of the national work force. In this context the following general principles are 
put forward: 

--The devciopment of provessional training and specialization activities; 

--Backing for the estructuring of the professional aptitudes of the unemployed and of 


superfluous manpower at enterprises in a state of crisis, especially in the worst-hit 
areas and sectors; 


--The introduction of motivation and incentive systems at all levels, even including 
trained staff and managers; 
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--Encouragement for greater work force mobility; encouragement for enterprises creating 
the largest mumber of jobs or securing the biggest increase in production for export. 
Lastly, the government announces that it is to lay the foundations for a land reform 
policy which will harmonize with the other policies and combat the phenomenon of exces- 
sive urban concentration. 


Agrarian Reform Legislation 
LD131215Y Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 78 LD 


[Excerpt] The aims of the activity proposed by the government in this important sector are: 
Continued implementation of the agrarian reform legislation with respect to land rights 

in the intervention area, with readiness for frank dialog with the parties concerned, 

as well as full and rapid compliance with the decisions of the ministry of agriculture 

and fisheries, which will always be aimed at promoting the emergence of viable and 
competitive farm:. continuing the expropriations in the same area and combining the 
delimitation of re»...ves with special measures to support employment, develop agriculture 
and make farming more intensive in the areas under collective ownership; formulation 

and implementation [words missing] handing over to state land which is being farmed, 

both with respect to the kind of recipient enterprise and with respect to the form of 

land use; the granting through the legal machinery of compensation owed as a result of 

the agrarian reform measures; acceleration of the legislative and administrative measures 
for the gradual implementation of the aims of Law 77/77 with respect to agricultural 
organization, both in the intervention area and outside it; attainment of effective 
control over oak groves, aS well as forestry plantations for timber production, so as 

to insure strict compliance with existing rules, the safeguarding of the state's interests, 
protection of agricultural land, water resources and the environment, and protection of 
the best agricultural land against urban expansion, construction projects and forestry 
plantations. 


Preedom for Media 
LD131211Y Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 78 p 6 ID 


(Text] The adoption of antidiscriminatory measures aimed at setting all news media, 
both state-owned and privately owned, on an equal footing, and the "economic and 
financial reorganization of public enterprises in the field of the news media, in 
accordance with a criterion of strict austerity and maximum profitability, taking into 
account the budgetary difficulties and the sector's high collective cost," constitute 
the government program's principal measures with respect to the news media. 


After stressing that “immediately after 25 April the news media became the battlefield 
on which the ideological and partisan struggles which tore Portuguese society were 
projected most bitterly," the introduction to this section of the program states that 
these struggles were increased as a result of the fact that a large section of the news 
media was transferred to state control and ownership as a result of the nationalization 
measures. 


“In addition," the satroduction adds, “certain self<managing and populist ideas...some- 
times deflected these news media belonging to the state from constitutional principles, 
and specifically from the principle--which is the real essence of democracy--of the 
state's subordination to universal suffrage." 


These “consequences of a political nature" are accompanied by “delicate and complex 

issues of an economic and financial nature, since the inviability in technical terms of 
many news media belonging to the state makes them dependent on budgetary subsidies or bank 
loans which are virtually unrecoverable. This latter aspect, in addition to making these 
news media dependent in fact on a new economic power, also rightly gives rise to the 
accusation of unfair competition with the privately owned news media.” 
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With respect to specific measurez, the fourth government plans in the field of the news 
media: “Complete respect for the constitutionally guaranteed rights and freedoms, 
guaranteeing of access to information about government policy and actions of the public 
administration; promotion of full implementation of Article 39 of the constitution...; im- 
mediate reappraisal of the situations of state intervention in enterprises of the sector; 
setting underway the formulation of the legal instruments appropriate to attaining the 
aims outlined,” 


Foreign Policy Goals 
LD121417Y Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 78 p 4 LD 


[Text] “Portugal's entry into the EC represents a qualitative change in the institutional 
ties between it and our country and has vast and far-reaching implications of an external 
and internal nature for us," the government program states in the section dealing with 
international relations, "In the case of Portugal,” the document adds, "the complexity 
and scope of the process is all the greater inasmuch as it is true that entry sheuwld be 
viewed, and used, as a factor of national mobilization and a frame of reference for 
cooperation initiatives with the EC." 


The program begins by stating that "foreign policy must be an emanation on an #xternal 
level of all the historical circumstances which impart meaning and coherence +t» national 
life and of the imperatives which are a consequence of the geopolitical situation and of the 
set of aspirations and aims which guide Portuguese society and which mold and shape the 
country." Consequently, "in conducting this policy, the government will place particular 
emphasis on Portugal's traditional alliances and friendships, which embody a natural way 

of life spanning centuries of common history and culture and which through our country's 
traditional openness to the world contain a guarantee of universality which will make it 
possible to strengthen national independence and prestige." 


In addition, “the desire to insure the preservation of national independence,..,necessitates 
active participation in the Atlantic alliance and the strengthening of solidarity amon¢e 
its members." 


Other points specified in the program in the field of foreign policy are a contribution 
to “establishing a new international economic order", which it recognizes "could be an 
important factor in reducing international tensions", and cooperation "in the efforts 
made in various international bodies aimed at moving gradually but surely toward general 
and balanced disarmament, which wili take into account the specific characteristics of 
the various areas of the world and each nation's minimum security requirements", 


"Pull respect for the spirit and principles of the Helsinki accords and for the provisions 
of the European convention on human rights” also figures in the program. 


The “Atlantic factor" will take on particular importance in the fourth government's policy, 
“affecting relations with the countries of North America and of Latin America--Brazil 
deserving special mention--countries with which we are iinked above all by a tradition of 
friendship and cooperation, deep cultural roots and the awareness of a community of values 
which it is essential to preserve." 





Spain will also be an important factor in foreign policy, as will be the states of the 
African continent with which the country has relations "based on solid cultural and historical 
ties". In this field, the document adds, “particular emphasis will be placed on cultural 
relations with certain African countries, while efforts will be made to intensify, broaden 
and consolidate a policy of comprehensive cooperation with the new Portuguese-speaking 
states, on the basis of mutual advantage and strict respect for national sovereignty." 
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The program also mentions interest in continuing "a policy of rapprochement with the 
Arab countries" and in "preserving and developing friendly relations with the East 
European countries,” while "the contacts with the Govermment of the PRC aimed at the 
early reestablishment of diplomatic relations" will be contimed. 


With respect to the problem of Timor, the govermment states that it will contime to 
seek to resolve it "in full cooperation with the United Nations.” 


Labcr and Employment 
LD121625Y Lisbon DIARIO DE NOTICIAS in Portuguese 4 Dec 78 p 7 LD 


{Excerpts ] Concerning labor, the government program is based on the principle of "constant 
dialog” and consultation between employers and trade unions, a moderating role aimed at 
defining workers' and employers! “minimum rights, guarantees and duties” through 
appropriate legislation resting with the govermment. This is the philosophy which will 
shape government activity, which will affect basically three major apeas--administration 
of labor, employment and vocational training; policy on labor, wages and hygeine and 
safety at work, and employment policy and vocational training. 


Support for local initiatives to create employment. 


Without failing to deal with the most urgent cases through “necessarily particular and 
specific" measures, the government plans, in the area of “employment and vocational 
training policy," to set up machinery to correct and prevent imbalances and tensions 

and to provide means for promoting their better organization and more efficient function- 
ing. 


These include the adoption of incentives and methods of technical support for the 

creation of jobs resulting from the setting up, expansion and reorganization of enterprises 
in the sectors, branches of activity and regions regarded as having priority within 

the framework of the parameters laid down in conjunction with regional planning and 
development policy." 


A somewhat innovative aim is that of promoting the creation of incentives aimed at 
"geographical mobility" of workers who want to take jobs outside their area of residence. 


The Mota Pinto government also plans to support “local public, cooperative and private 
initiatives which directly or indirectly help create jobs, laying down to this effect 
criteria grading the significance of those initiatives for employment." The present 
government also advocates support for production units “whose economic situation involves 
a proven risk of unemployment,” on a supplementary and exceptional basis and in 
accopdame with specific criteria “to be laid down by law," and the reemployment centers, 
taking into account the available vacant situations, the economic situation of enterprises 
and the socioeconomic characteristics of the various regions of the country. 


The formation and promotion of the implementation of selective measures to promote or 
facilitate the employment and vocations] training of certain underprivileged sections of 
the working population, especially young people ani the disabled, is also advocated in 
the govermment program, in addition to the reappraisal and improvement of current forms 
of social protection against unemployment and the carrying out of the studies necessary 
for creating real unemployment benefit within the framework of the social security system. 
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CONSTITUTION SIGNDNS CEREMONY TO BE POSTPONED 1 DAY 
LD131916¥Y Madrid Domestic Service in Spanish 1500 GMT 13 Dec 78 LD 


[Text] Im a statenwent he issued early this afternoon the president of the Cortes, 
Antonio Hernandez 3il, said that it is probable that the solem ceremony at which the 
king will sign the new constitution will be postponed by 1 day. It was to have been held 
on 26 December in the palace of the Cortes. Hernandez Gil explained that the reason 

for the postponement by 1 day is the problems which would be caused to the parliamentarians 
by having to travel to Madrid on the 26th, As the day before is Christmas day, and by 
tradition there is mach holiday traffic at that time, travel would be difficult. Another 
reason is that in Catalonia the 26th is a public holiday and the deputies and senators 
from that region have asked for the date of the ceremony to he held over by a day. For 
this reason and others of a technical nature it has been considered opportune to delay by 
1 day, that is to say until 27 December, th: solem ceremony to be attended by the menbers 
of both chambers at which the king will officially sig the new Spanish constitution. 


Parties Interpret Voting 
LD131139Y Barcelona LA VANGUARDIA in Spanish 8 Dec 78 p 5 LD 
(Unattributed report: "“Abstention Commented on by all Parties") 


{Excerpts] The Union of the Democratic Center [UCD] Secretariat, in » note issued yester- 
day afternoon makes 4 very positive assessment of the constitutional referendum, with 
respect to both its conduct and its outcome, describing it as above all a democratic 
referendum, 


The note maintains that “the aim of restoring sovereignty to the Spanish people and of 
achieving a constitution aimed at harmony and coexistence has been fully attained. The 
constitution approved yesterday lays down legal rules capable of governing democratic 
coexistence and irreversibly insuring political stability. 


The government party believes that this is a constitution which reflects the reality of 
the country and that we must henceforth constantly remember the existence of a supreme 
norm with which current political conduct must comply. 


In the UCD's opinion, the outcome of the voting is entirely satisfactory, and it stresses 
the great effort made by the party to explain and champion this constitution. "The turn- 
out by the electorate was good," the note continues, “underlining the overwhelming majority 
of 'yes' votes in the votes cast," 


Referring to the abstention rate, this is described as “what is normal in these cases." 
The note concludes by stating that “any attempt to present it as an active abstention 
in opposition to the constitution is a fallacy and a falsification on the part of groups 
very much in a minority opposed to the democratic system." 





The Spanish Socialist Workers Party [PSOE] yesterday held a meeting of its Executive 
Committee, chaired by Pelipe Sonzalez, after which it issued a communique containing its 
stance on the referendum, from which we extract the following points; 


This referendum should mean for everybody the acceptance of new rules for the political, 
social and economic game which nobody, individually or collectively, is entitled to bring 
into crisis. With it, the civil power acquires a regenerating moral strength to contirme 
efficiently the struggle against all destabilizing elements and to strengthen citizens’ 
security within full exercise of freedoms. 








VIL, 14% Dec 78 H2 SPAD 





The PSOE reiterates its firm stance on accelerating the democratic process in the 
immediate future, calling for the immediate holding of municipal and general elections. 
The large areas which constitutionalized Spain must tackle cannot be cbscured by 
insecurity or uncertainty. The political parties and those in charge of executive 
power must therefore put forward precise timetables which will make it possible to 
clarify the expectations for the future of all citizens, social groups, economic groups 
and other institutions. 


Wow that the great test of endorsing a democratic constitution has been successfully 
surmounted, the socialists again urge the parties invclved in the economic and trade 
union negotiations to reach the necessary agreements which will make possible defense of 
the workers! interests, a determined policy to combat unemployment and a sustained 
revival of the economy. 





The local elections will definitely help strengthen democracy and will create a new 
Gynamic of citizens's participation and of healthy economic effects throughout the country. 


The general election will strengthen the legitimization of the executive power and of 
parliament itself for tackling the enactment of the 50 laws stemming from the constitu- 
tion, the struggle against the economic crisis and an international policy with clear 
objectives equal to the official view of our country's importance. 


The disappointment of a large section of the people at the policy pursued by the govern- 
ment was, according to the PCE, the main reason for the high abstention rate in the 
constitutional referendum, and this means that the majority approval camot be viewed 
with euphoria. 


This view was expressed by Central Committee mam>er Simon Sanchez Montero in the absence 
of Secretary General Santiago Carrillo. 


Analyzing the results of the referendum, Sanchez Montero particularly stressed the per- 
centage of abstentions, and said that although natural abstention, estimated at 20 per- 
cent, must be subtracted from the total for purposes of analysis, it is undeniable that 
an abstention rate exceeding 52 percent reflects a certain general lack of interest in 
the constitution. 


The PCE cited the following reasons for this abstention rate: Terrorist activity, 
especially in the Basque country, the military incidents in Madrid and Cartagena, the 
cardinal primate's pastoral letter and, above all, the disenchantment created among a 
large number of citizens by the fact that democracy has not resolved the grave problems 
confronting the country. 


With respect to Spain's most immediate needs, the PCE believes that what is needed most 
now is a strong democratic government with an overwhelming majority in the Cortes and 
in the country at large and that that goverment should be a government of concentration. 


These needs are reflected, according to the PCE, by the political timetable which it ad- 
yocates and which includes, in chronological order, municipal elections, a strong 
govermment of concentration with a progressive program which will scrupulously carry 
through autonomy statutes for the Spanish regions, and a general election. 


The PCE leader accused the UCD and the PSOE of irresponsibility in having paid more 
attention to party problems than to the situation in Spain since the general election. 


Sanchez Montero also stated that reality had necessitated the Moncloa pacts, to take 
the place of a [then unattainable) government of concentration, 
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POSSIBLE DELAY Ii SE°UR) NG MEW ECONOMIC PACTS 
LDI31155Y Barcelona L. VANGUARDIA in Spanish 10 Dec 78 p 11 LD 


[Unattributed report: “New Economic Pacts Could be Delayed") 





[Text] Madrid, 9 November--The new economic pacts which will replace the Moncloa pacts 
could apparently be delayed if the meetings which are being held by the goverment, 
employers and trade union federaticns are prolonged. 


In this commection, Second Deputy Premier and Minister of the Economy Abril Martorell 
has told LOGOS that “there will be no formal meetings until the real prospects of reaching 
an agreement have been ascertained in advance." 


Thus the meeting which some news media have predicted for next Monday will apparently 
not be called. 


Abril Martorell has spent the weekend working with his colleagues to discover whether 

it is possible to make a greater commitment on employment than anticipated, within the 
framework of the policy mapped out by the goverrment. Initial studies seem not to allow 
this. As will be recalled, the govermment plans spoke of creating between 100,000 and 
150,000 new jobs during 1979. 


The deputy premier was relatively skeptical about the possibility of the trade unions 
"being able to reach a formal and explicit agreement within the framework of the policy 
mapped out by the government without compensating structural concessions which probably 
cannot be entirely accepted at present." 


"In this field of structural reform ," Abril Martorell added, “it is clear that it is 
necessary to modernize the framework of trade union or labor relations, but this requires 
protracted talks and the creation of a framework of coexistence between employers and 
trade unions --<comething which requires more time than is available today to formalize the 
agreements from the economic viewpoint for 1979." 


When asked about the political timetable, Abril Martorell added: "It is clear that no 
kind of political timetable will be negotiated in this round of talks--and we have already 
held several dozen meetings--aimed at achieving some socioeconomic agreement between the 
trade union federations and the employers' associations. That falls within the competence 
of the government, and specifically, the prime minister, who will take the decision 
within the framework laid down by the constitution and at the proper time." 


"Our aim," Abril Martorell concluded, “is to «ool the negotiations of the collective 
agreements, because we believe that this is ,ood for the country. In order to make a 
decision in this connection on the part of the government, it is only necessary to sound 
out a few opinions." 


The deputy premier for economic affairs also remarked that the government will adopt 
measures to promote employment and that he believes that there will be no basic changes 
in the present structure of unemployment benefit, whose framework compares favorably, in 
general, with that existing in other European countries. 


DEMOCRATIC LEFT TO CONTINUE AS SEPARATE PARTY 
LD10124%2Y Madrid Domestic Service in Spanish 0700 GMT 10 Dec 78 LD 
| 
[Summary] The Democratic Left has decided at its conference being held in Madrid to con- 


tinue as a political party in its own right and not accept the options of Joining either the Union 
of the Democratic Center or the Spanish Socialist Workers Party. 
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DENKTAS WILL NOT OPPOSE UN MANDATE EXTENSION 
TALS1657Y Paris AFP in English 16%5 GMT 15 Dec 78 Ta 


[Text] Nicosia, 15 Dec (AFP) --Turkish Cypriot leader Rauf Derktas announced here today 
that his administration had decided not to oppose extension of the mandate of United 
Nations forces on Cyprus, the PAK mews [Turkish Cypriot news agency] agency reported. 


Mr Denktas added, however, that the question would ultimately depend on the position of 
the Greek Cypriot side, which he said, “mst not try to introduce new elements into 
the UN resolution on this subject.” 


The Turkish Cypriot leader spoke after meeting with Reinaldo Galindo Pohl, special repre- 
sentative on Cyprus of UN Secretary General Kurt Waldhein. 


Mr Denktas also said his administration had agreed to a Greek Cypriot request that Greek 
Cyprict students attending schooi in the southern sector of the island be allowed to 
visit their parents living in *he Turkish-<ontrolled northern sector Guring Christmas 
holiday. 


Meets With UN Special Envoy 
TA132052Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1930 GMT 15 Dec 78 Ts 


[Text] President Rauf Derktas received the UN secretary general's special envoy in 
Cyprus, Reynaldo Galindo Pohl, today and conferred with him for about 45 minutes. In 

a statement after the meeting, Denktas said that the special envoy had come to hear the 
Turkish Cypriot views on the extension of the UNFICYP mandate and on the U.S. proposals 
on the Cyprus issue, 


Derktas pointed out that the necessary dirdctives had been given to the Turkish Cypriot 
representative in New York in connection with theextension of the UNFICYP mandate. He 
added: We told the honorable Pohl that we would have nc objections to the extension 
of the mandate unless [words indistinct], tut that if the Greek Cypriots try to intro- 
@uce new elements into the UW resolution, as they always try to do, we will contact our 
representative in New York, find out what the new elements are and act accordingly. 


Derktas also said that he had told the special envoy that he had not yet discussed 

the U.S. proposals with the government, which had not yet submitted its program to the 
Legislative Assembly. He told him that, under these conditions-~--i.e., the fact that the 
government program had not yet been submitted to the assembly--the Turkish Cypriots did 
not have to convey their reactions to the proposals. 


Derktas said: In fact, the secretary general also knows that, if the talks are to resume, 
they will not resume before the end of January. We stressed ‘hat all the steps to be 
taken should be taken in cooperation with us, Denktas said that 16-year-old Greek 
Cypriot boys and 18-year-old Greek Cypriot girls wanted to come to the north to see 

their relatives during Christmas, Denktas noted that he informed Pohl that the necessary 
permission would be granted, 


I SIMERDIVI: KIPRIANOU DECIDES TO ReJECT U.S. PIAN 

WC14O7T44Y Nicosia i SIMERINI in Greek 14 Dec 78 pp 1,8 We 

[Text] According to authoritative reports, President Kiprianou and his government have 
decided, to begin with, to reject the proposals framework that have been submitted to 


the interested parties to be used-~-if they also agree--for the resumption of the inter. 
communal talks, 
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According to the same reports, the govermment's decision to reject the proposals frame- 
work will be conve. ¢ to UN Secretary General Waldheim by Poreign Minister Nikos 
Rolandhis. Rolandhis left for New York yesterday. The Cyprus Covernment has decided 
to propose that Mr Waldheim call for talks not on the basis of tiie proposils that have 
been submitted but with an open agenda. 


However, according to UN sources, Mr Waldheim is not prepared to sponsor a new round of 
intercommunal talks with an open agenda without a basis on which there would be some 
a@Gvance agreement of views by the two sides, 


The fact that the Democratic Party [DHIKO] has not announced anything in connection with 
the proposals has a bearing on the government's decision to reject the proposals. Accord- 
img to our reports, the majority of the government party cadres now favor rejection of 

the proposals. 


The same reports say that Mr Kiprianou's position and that of his party seem to have 

been affected by the position already adopted by AKEL and EDEK. In view of these develop- 
ments, the resumption of the intercomminal talks--at least in the next few months--is 
considered rather improbable. According to UN sources, it seems the efforts for the 
resumption of talks will fail in the end because Waldheim rejects the idea of talks with 


an open agenda. 


According to political observers, the new developments will iead to a fresh deadlock and 
hopes for the resumption of the intercommunal dialog will become remote, 


Mearmhile, Rolandhis will seex, together with Waldheim and State Department officials, 
to explore the possibilities of a formula for the resumption of the intercommurnal talks 
that could be accepted, According to our reports, the government has no concrete plans 
except a tendency to support an open agenda. 


ELZVTHERI KIPROS: POINTS WHICH ROIANDHIS WANTS CIARIFIED 
WC14O745Y Nicosia ELZVTHERI KIPROS in Greek 14% Dec 78 pp 1,7 WC 


{Excerpts ] Foreign Minister Rolandhis, who went to New York yesterday, has undertaken a 
mission which will be of decisive importance for future Cyprus developments. According 
to authoritative reports Mr Rolandhis will meet U.S. Deputy Secretary of State Christopher 
and State Department Counselor Nimetz, who were directly involved in the drafting of the 
U.S, suggestions, and will seek clarifications on the following points: 


What is meant in practice by--"The Republic of Cyprus shall have two constituent regions, 
one of which will be inhabited predominantly by Greek Cypriots, the other predominantly by 
Turkish Cypriots” (American suggestion Point 1)? 


Why does the plan fail to refer to control over the harbors and the airports, while it 
says that customs and civil aviation will be.controlled by the federal government ( Point 
4)? 


What is meant by saying that "The specific territory under the administration of each region 

shall be negotiated on the basis of criteria such as economic viability, security and 

historic factors.” Mr Rolandhis will stress in particular that the term “historic factors" 
eon be given various but not rigid interpretations (Point 8), 


In connection with the attachment to the American plan on the Varotha area, Mr Rolandhis 
will seek clarifications on the point saying that “The concerns of the Turkish Cyprict 
party for the security of old Pamagusta and Pamagusta harbor must be taken into account,” 
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Mr Rolandhis will point out a basic omisgion of the plan that refers to settlers from 
Turkey. He will strongly stress that this issue touches upon the substance of the in- 
vasion and occupation and has created problems not only for us but also for the Turkish 
Cypriots. Mr Rolandhis will stress to the American officials that a posteriori 
naturalization of the Turkish settlers will not be tolerated. (Probably the activities 
for the establishment of a settlers’ party in the Turkish occuppied areas may have some 


deeper meaning). 


According to our reports, Mr Rolandhis, while in the United States, will try to sound 
out those whom he will meet about the current Turkish reaction to the American plan. 


TA NEA ON PURPOSE OF PREDICTED WALDHEIM VISIT IN JAN 
NC140800Y Nicosia TA WEA in Greek 14 Dec 78 p 1 WNC 


[Text] A personal initiative ty UN Secretary Gene>al Waldheim to resolve the Cyprus 
deailock and to resume intercommnal talks is in full swing. Within this framework and 
during the final course of his activities, Dr Waldheim will visit Cyprus toward the end 
of Jamuary and will invite President Kiprianou and Turkish Cypriot leader Rauf Denktas to 
a joint meeting under his own aegis to discuss the contents of his own plan for the 
resumption of the intercommunal talks. 


UN circles have stressed that Dr Waldheim is determined to lead the two sides to the 
negotiating table inorder to discuss the substance of the Cyprus problem by the middle 
of February. 


About 2 weeks ago the UN secretary general began a round of contacts through his envoys 
in Cyprus and he is trying to explore in detail the views of the two sides for the 
resumption of the talks in the light of recent developments as outlined by the UN 
General Assembly and the Security Council resolutions. 


The views of the Cyprus Government on the framework of talks and the prerequisites 
for the resumption of the dialog have already been conveyed to Dr Waldheim so that he 
may study them and thus be in a position to discuss the whole issue during the meeting 
that he will have at the UN headquarters with Cypriot Foreign Minister Rolandhis, who 
has left for New York for this purpose. 


In amy case, according to Mr Rolandhis' statement before leaving yesterday, his in- 
structions are that he must do everything for the resumption of the talks, provided that 
the talks are within the UN framework and under Waldheim's guidance. 


DENKTAS HEARS OPPOSITION VIEWS ON U.S. PLAN 
TA131650Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 13 Dec 78 TA 


{Text] President Rauf Denktas received the leader of the Republican Turkish Party, 
Ozker Ozgur, this afternoon. Ozgur gave Denktas his party's views on the U.S. plan con- 


cerning Cyprus. 


In a statement bo Bayrak Radio and Television after the meeting, Denktas recalled that 
he had briefed the opposition on the plan and added that now he was listening to the 
reaction of the opposition on the issue. Denktas said that a decision on the issue 
would be made after hearing the views of the opposition and after the new government 
had settled in. He concluded by saying that a [word indistinct] would be followed in 
accordance with the decision made. 
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In a written statement, Ozgur said that there were various positive points in the U.S, 
plan on the Cyprus issue and that [word indistinct] was negotiable. Ozgur added that 
the plan was formulated because the sides had failed to take (fenergetic) steps toward 
the resumption of the intercommnal talks. Ozgur noted that the fact that the U.S. 
plan, prepared with contributions by Britain and Canada, did mot refer to foreign bases 
mentioned in the Legislative Assembly decision of (?5) November 1976 (?proved) that the 
United States wished to keep Cyprus as an Anglo-American base. Woting that his party 
favored the resumption of the intercommunal talks, Ozgur added thst the interconsmunsl 
talks should be resumed under the auspices of the UN secretary general within the 
framework of the agreement reached in principle between Denktas and Makarios in 1977 
and in line with the (?5) November 1976 Legislative Assembly decision, [passage 
indistinct] 


TFSC SENDS WALDHEIM LETTER ON MISSING PERSONS DECISION 
TAI4O614Y Ankara Domestic Service in Turkish 0430 GMT 14 Dec 78 TA 


[Text] The Turkish federated te of Cyprus has informed Secretary General Kurt 
Waldheim that it does not com .er itself bound by the latest decision adopted by the 
UN Social and Human Affairs Committee on the issue of missing persons in Cyprus. Two 
nights ago the committee approved a draft resolution which envisages the establishment 
of a new committee that will look into the issue of missing persons in Cyprus. Under 
this new decision, the new committee will include representatives from the Turkish 
Cypriot and Greek Cypriot communities and from the Internstional Red Cross as well as a 
representative to be appointed by the UN secretary general. The latter representative 
will have binding powers, 


Our correspondent in New York, Tajdan Suerdem, reports: [begin recording] The Turkish 
Cypriot representative in New York, Nail Atalay, sent a letter to Secretary General 
Waldheim saying that the decision in question which will be voted upon at the UN 
General Assembly within the next few days is unacceptable to the Turkish Cypriot side. 
In the letter, Atalay recalls that the UN General Assembly had decided last year that 
a committee be set up to look into the issue of missing persons in Cyprus and that the 
Turkish Cypriot side, which supported this decision, had repeatedly said that it would 
help with the establishment and functioning of the committee, Atalay also pointed out 
that the Turkish Cypriots had been sufferi « from the issue of missing persons since 
1963. In his letter Atalay said: Even though the framework drawn by last year's 
decision is still valid the Greek Cypriots have taken the issue to the UN General 
Assembly again this year. This will not contribute to the resumption of the inter- 
communal talks. It is also nothing but a step of propaganda against the Turkish Cypriots, 


Atalay stressed that the Turkish federated state of Cyprus is ready to cooperate for the 
establishment of a committee--within the framework of the decision adopted at the UN 
General Assembly last year and with the participation of a Red Cross representative--that 
will look into the issue of missing persons in Cyprus. 


Meanwhile, the UN Security Council will convene tomorrow to discuss the extension of the 
UNFICYP mandate by another 6 months, [end recording] 


Denktas Comments 


+ 


< 
TA132111Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1930 GMT 13 Dec 78 TA 


[Text] President Rauf Denktas has said that he is ready to discuss the issue of missing 
persons with Greek Cypriot leader Kiprianou within the framework of the decision adopted 
by the UN Third Committee in 1977. 
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Denktas made a statement today on the resolution adopted by the United Nations yesterday 
as a result of the efforts of the Greek Cypriots, who had prevented the implementation 

of the decision adopted by the Third Committee in 1977 and whoalso prevented for 1 year 
the establishment of a mixed committee which was to include the International Red Cross 
as well as the Turkish and Greek Cypriot representatives. Denktas reaffirmed that the 
Turkish Cypriot commmnity is ready to establish a mixed committee. He added: The draft 
resolution that we proposed to implement the Third Committee's 1977 decision was modified, 
This new resolution does not bind us. 


In yesterday's vote on this modified draft resolution, 67 countries voted in favor, 5 
countries voted against, 52 abstained and 28 did not take part in the vote. 


SECOND DEPUTY RESIGNS FROM NATIONAL UNITY PARTY 
TA132102Y Ankara Domestic Service in Turkish 2000 GMT 13 Dec 78 TA 


(Text ] Lefkosa deputy Tansel Fikri has resigned from the National Unity Party [NUP], 
which is in power in the Turkish federated state of Cyprus. This follows the resignation 
of Osman Orek, former party leader and former prime minister, from the MUP. 


With Pikri's resignation, the mumber of NUP seats--which mumbered 50 in the 40-seat 
assembly following the 1976 elections--has dropped to 24. Firkri, who is the second 
deputy to resign from the NUP in the same day, was minister of public works and 
industry in the Orek government. Before the Orek government's resignation, Fikri had 
resigned from his post and had become the coordinator of the Chamber of Commerce. 


TURKISH CYPRIOT OBSERVERS ATTEND IUS SESSION 
WC131816Y Nicosia Domestic Service in Greek 1730 GMT 13 Dec 78 NC 


{Text ] The members of the Turkish Cypriot delegation attending, as observers, the session 
of the Executive Committee of the International Union of Students [IUS] in Nicosia 

have stated that a Cyprus solution must be sought outside NATO and outside the imperialist 
proposals. In an interview, the Turkish Cypriot delegates said that the Cyprus problem 
is one that has been created by imperialism, which, they stressed, has for years followed 
a policy that incites chauvinistic and racist feelings and causes intercommuinal tension. 
We believe, they added, that in seeking a Cyprus solution efforts must be made to bring 
about intercomminal detente. The Turkish Cypriot students said they warmly support the 
recent relations among the youth organizations, the labor organizations, the press organi- 
zations and the municipalities. They said: We are confident that these relations will 
play an important role for peace in Cyprus. It would, they added, be a realistic way 

of rapprochement to consider the Makarios-Denktas agreements as a basis for the solution 
of the Cyprus problem, 


NEW TRADE AGREEMENT WITH ROMANIA TO BE SIGNED 
WC131807Y Nicosia Domestic Service in Greek 1730 GMT 13 Dec 78 WC 


{Text ] Commerce Minister Papayeoryiou has left for Romania to sign the new trade agree- 
ment that will provide for payments in convertible currency. He will also have talks 

on increasing Cyprus exports to Romania. Mr Papayeoryiou's visit takes place following 

an invitationfrom Deputy Prime Minister and Foreign Trade Minister Burtica, Mr Papayeoryiou 
will return to Cyprus on Saturday. 
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ROLANDHIS ARRIVES IN ATHENS, MAKES STATEMENT 
AT132035Y Athens Domestic Service in Greek 1930 GMT 13 Dec 78 AT 


{Text] Foreign Minister Rallis today had a long talk with his Cypriot counterpart Rolandhis, 
who at noon passed through Athens on his way to New York. The two ministers, in view of 

the contacts Rolandhis will have with UN Secretary General Waldheim, examined the latest 
developments concerning the Cyprus issue, The Cyprus minister said that his talk with 
Rallis was constructive, 


Speaking after his arrival at Hellinikon airport, the Cyprus minister stressed that an 
exchange of views with Rallis was especially critical at this stage when the Cyprus issue 
possible faces serious developments. My aim and goal, Rolandhis added, is to be able 

to find a solution to our problem and bring both communities to the negotiating table. 
After all, this is the decision of the Cyprus Government. Since negotiations would be 
held under the secretary general's guidance, we would be negotiating within the UN 
framework, Thus, the legal interests and rights of the Cypriot people would be protected, 


I KATHIMERINI: NICOSIA LEANING TOWARD U.S, PLAN 
AT141033Y Athens I KATHIMERINI in Greek 14 Dec 78 p 1 AT 


{Text] The Cyprus Government appears to lean toward acceptance of the U.S. plan on Cyprus 
in reference to its effect on resumption of intercommunal talks. The statement of Cyprus 
Foreign Minister Rolandhis, who passed through Athens yesterday on his way to New York, is 
indicative: "My purpose and my goal is to manage to find a way out of our problem and 

to bring the two communities to the negotiations table. In any case, he added, "This is 
also the resolve of the Cyprus Government," 


Rolandhis arrived in Athens at noon yesterday and immediately met Foreign Minister Rallis, 

with whom he exchanged views. "This exchange of views," said the Cyprus foreig minister, 

"is particularly useful at the present stage when the Cyprus problem is possibly faced with 
serious developments," 


The meeting of the two ministers was also attended by the director general of the Foreign 
Ministry, Tzounis, and Cypriot Ambassador [to Athens] Kranidhiotis, 


At 1400 Rolandhis departed for New York where today he will meet with UN Secretary General 
Waldheim and tomorrow with U.S. Deputy Secretary of State Christopher, as well as with 
State Department advisor Nimetz. 


On his arrival in Athens, the Cyprus foreign minister made the following statement to press 
representatives: 


"I am in Athens on my way to New York where tomorrow I will have a long meeting with UN 
Secretary General Waldheim, We will discuss the Cyprus issue as it has emerged after the 
UN and Security Council resolutions, as well as after the proposal for the solution of the 
Cyprus issue submitted to us by certain Western powers, 


"My purpose and my goal is to manage to find a way out of our problem and to bring the two 
communities to the negotiating table. Ir. any case, this is also the resolve of the Cyprus 
Government, 


"We will negotiate within UN limits since the negotiation will be under the direction of the 
secretary general and in this way the legal interests and rights of the people of Cyprus 
will be guaranteed, 
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"During my stay in the United States I will have a meeting with Deputy Secretary of State 
Christopher and advisor Nimetz, to whom I will present the views of the Cyprus Government 
on the document which they presented to us." 


TO VIMA REPORTS LOSS OF CONTINENTAL SHELF ISSUE 
AT141045y Athens TO VIMA in Greek 14 Dec 78 p 1 AT 


[Dispatch by TO VIMA correspondent V.P, Mathiopoulous: "The Issue of the Continental 
Shelf Has Been Lost at the Hague--The International Court Ruled Itself Incompetent To 
Deal With the Appeal of Greece"] 


{Text] The Hague, 13 December--In a public meeting next Monday the International Court 
will announce its decision on the Greek appeal for delineation of the Aegean continental 
shelf. According to TO VIMA exclusive reports, in this decision the court will rule 
itself incompetent to deal with the case and will express the hope that a solution is 
found through bipartite negotiations. In essence the judges (particularly those who come 
from the superpowers) appear to have been influenced by their governments and the motives 
for their decision are primarily political. This is also proved by the fact that there 
is a precedent when the court undertook the delineation of the continental shelf in the 
North Sea after an appeal by three countries, the Netherlands, West Germany ana Denmark, 
during the past ten years. At that time it had ruled itself competent to undertake the 
case and it did undertake it. 


In the case of Greece, it bases its decision on the bipartite Greek-Turkish 1930 Ankara 
agreement signed by Elevtherios Venizelos and Kemal Ataturk which was a friendship and 
arbitration agreement. 


They based their decision to avoid delineation of the continental shelf on this last point. 


The political criteria which influenced the majority of the international judges are re- 
flected in the original proposals and draft resolutions which they prepared during the past 
six weeks during their private consultations. These proposals included recommendations 
for the demilitarization of the Aegean islands, established new zones of territorial waters 
and generally established a state of affairs which had absolutely no relation to the 
delineation of the continental shelf. 


The press director of the International Court stated to TO VIMA tonight that tomorrow (14 
December) a communique will be issued scheduling Monday as the day for a public meeting 
during which the content of the decision, mentioned above, will be announced, 


(It is recalled that Greece appealed to the International Court at The Hague on 10 August 
1976, immediately after the violations by the "Sismik" over the Greek Aegean continental 
shelf. At the same time Greece appealed to the Security Council which called upon the 
two sides to hold a dialog for the solution of their differences. ) 


The Greek appeal to the International Court it in two sections: One--adoption of temporary 
measures against Turkey and two--establishment by the court of the limits of the Aegean 
continental shelf. The court rejected the first section of the appeal because in the 
meantime the Security Council had issued its resolution. With its present decision the 
court delcares itself incompetent to undertake establishment of the Aegean continental 


shelf. 
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MILLIYET REPORTS PROGRESS ON AEGEAN SHELF TALKS 
NC141000Y Istanbul MILLIYET in Turkish 13 Dec 78 p 6 NC 


{Excerpts] It has been learned that at the Aegean continental shelf talks in Paris 
last week, major steps were taken in bridging earlier difference of views between Turkey 
and Greece and that a serious rapprochement became possible. 


Observers say that agreement may be reached on the delineation of the Aegean continental 
shelf at the end of the technical talks which start in Vienna on 9 January. 


Reports from Athens have indicated that Turkey changed its views on the Aegean continental 
shelf issue during the Paris talks and that "it abandoned its view that joint ventures must 
be undertaken in international waters before the continental shelf is delineated." 





Commenting on these reports, senior Turkish officials have .aid: "During talks between 
Turkish and Greek delegations in Paris there have been “indications that the Greek side 
intends to take a positive attitude. The Greek side has, maybe for the first time, created 
the impressionthat it will not insist on solving the problem on legal grounds and that in 
future talks it will take a more tangible and substantive approach toward the delimitation 
of the continental shelf and its division between the two countries. 


"Turkey has never proposed that 'joint ventures must be undertaken in international waters 
before the delineation of the continental shelf' as a precondition or a formula. When the 
Greek side did not want to come to an agreement for reasons that the delineation of the 
continental shelf would be a long and complicated problem, the Turkish side proposed joint 
ventures as an alternative to insure a rapprochement between the two countries." 


TRADE DELEGATION VISITING ATHENS BEGINS CONTACTS 
TAL4OB1L4Y Ankara Domestic Service in Turkish 0430 GMT 14 Dec 78 TA 


{Text] A Turkish delegation of businessmen and industrialists visiting Greece beran its 
contacts in Athens. The 15-man delegation is headed by Sezai Diblan, the chairman of ‘tiie 
administrative board of the Union of Chambers of Commerce. 


The delegation members visited the Greek [as heard] Chamber of Commerce and held a meeting 
with Greek businessmen yesterday. In a speech at the meeting, Diblan said that Turkish 
businessmen were ready to do everything possible for the development offriendship and 
commerce between the two countries. Diblan also proposed that the Greek businessmen 
undertake joint ventures in the field of tourism and infrastructure. 


Lazaros Efraimoglou, the chairman of the Athens Chamber of Commerce and Industry, opened 

the meeting with a speech in which he said that the small problems between the two countries 
should not be exaggerated. Efraimoglou said that his chamber was in favor of Turkey joining 
the EEC as a full member after Greece. 


The Turkish delegation will visit the Greek ministers of trade, industry and coordination 
separately today. 
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RADIO REPORTS ON ECEVIT SPEECH AT OSLO DINNER 
TAL4OB45Y Ankara Domestic Service in Turkish 2000 GMT 13 Dec 78 TA 


{Text ] Prime Minister Bulent Ecevit who is in Oslo attended a dinner given in his honor 
by Norwegian Prime Minister Odvar Nordli. In a speech at the dimmer Ecevit said that 
changes of time cause changes in the way institutions function and that NATO must con- 
tinuously try to abide by this principle. 


Prime Minister Ecevit stopped over in Denmark before going to Norway, the first leg of 
his Scandinavian tour. He met with Danish Prime Minister Jorgensen at Copenhagen airport 
and also talked to Turkish workers. Ethem Unur and Halil Caylak from the TRT news center 
report that Ecevit then went to Norway and held a meeting with Turkish workers in Oslo. 


In a speech at the dinner given in his honor by Norwegian Prime Minister Nordli, Ecevit 
pointed out that Turkey was going through one of the most difficult periods of its history 
and that the friendship and solidarity it received from Norway at such a time carried 
special value. 


Ecevit said that even though Turkey and Norway were distant geographically they were 
close in their loyalty to democracy and freedom, in their approach to social justice 

and in the determination to strengthen and spread world peace. He expressed the belief 
that an atmosphere of friendship and solidarity similar to that which exists in the 
Scandinavian countries would eventually be created in our region. Ecevit recalled that 
the only country with which Turkey had certain problems was an ally. He said that all 
efforts were being made to solve the problems between Turkey and its ally which was a 
neighbor. He added that certain signs were already emerging which supported his optimisr 
regarding this issue. 


Ecevit saidthat Turkey and Norway attached great importance to the role played by the 
United Nations to achieve a more [word indistinct] and peaceful world and disarmament, to 
eliminate international inequalities and to establish a new, just economic order. Ecevit 
then said: As a country in the most critical area of the world, we believe that the most 
positive way for us to strengthen our joint security is to effectively increase our contri- 
butions to international detente and peace without neglecting our defense power and needs. 
Changes of time must cause changes in the way institutions function and in the institutions 
themselves. If this does not happen the validity and usefulness of the institutions might 
be damaged. That is why, the North Atlantic Alliance must exert continuous efforts to 
keep in line with the changes in world conditions. We are at an age of competing ideas 
and values, not of fighting armies. 


Ecevit said that NATO should consider democratic values more than ever and create methods 
that can supply more effective support to its developing members. He also expressed the 
belief that his cont .ts in Norway would strengthen the cooperation and solidarity between 
the two countries--co..peration and solidarity based on common values and goals. 


Prime Minister Ecevit will begin his official contacts in Oslo tomorrow. 
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UNITED KINGDOM 
CALLAGHAN ANNOUNCES 14 DEC VOTE OF CONFIDENCE 
ID132344Y London PRESS ASSOCIATIONin English 2330 GwT 13 Dec 78 LD 


{Text] Left-wing Labour MPs, members of the Tribune group, helped to defeat the govern- 
ment tonight in a division after a debate on its policy to defeat inflation by the use 
of sanctions against firms which contravene the pay guidelines. 


They first defeated the government on its own motion supporting the fight against in- 
flation and then were responsible for a majority of two in favour of a conservative 
amendment declining to support the government's arbitrary use of economic sanctions 
against firms and workers who have negotiated pay settlements beyond the rigid limits 
which Parliament has not approve?. 


But the whole business was rather synthetic, because immediately the prime minister 
announced that tomorrow he will be tabling a motion of confidence in the govermment. 
He a@mitted that tonight's vote means there would have to be a reconsideration of the 
government's present policy. 


But if, as expected, all Labour MPs rally round the government in a motion of confidence, 
there will be no need for reconsideration of its policy. 


This is the usual manocuvre when left-wingers have been allowed to give expression to 
their views in a debate of this sort staged tonight and then are put in the position of 
having to decide whether they should be responsible for bringing down the government and 
precipitating a general election just at a time when they are in no position to fight it. 


Tonignt's result was no surprise to the prime minister who, throughout the day, had been 
quite aware of the misgivings of his left-wingers over the use of economic sanctions 
against firms and workers negotiating pay settlements beyond the 5 percent limit set 

by the goverment. 


But he is equally confident that in present circumstances, faced with a vote of confidence 
in the government, none of the left-wingers will be accepting the challenge he has throw 
Gown in the house, tonight, that, if defeated, the government will “ask the country to 
choose", an oblique way of stating that a general election will be inevitable, 


Tribune Group secretary, Miss Jo Richardson, said tonight chat left-wingers are likely 
to turn-out in full strength to support the govermment ir tomorrow's confidence vote. 


AUSTRIA 
POREIGN MINISTER PAHR TO VISIT USSR 18-20 DECEMBER 
AU120938y Vienna VOLKSSTIMME in German 12 Dec 78 p 1 aU 


{[Text] Vienna--FPoreign Minister Willibald Pahr will pay an official visit to the USSR 
next week, The minister will arrive in Moscow on 18 December. On 20 December the 
minister will visit Leningrad and will proceed from there via Helsinki to Oslo, where he 
is to participate in a conference on peace and human rights. 


BRIEFS 


VIETNAM REPUGEES--at its 5 December session the Austrian Council of Ministers decided to 
gant entry permits to up to 100 applicants for political asylum from Vietnam, as a 
contribution toward easing the refugee situation in Southeast Asia and in view of Austria's 
traditional role as a country granting asylum to refugees. [Vienna WIENER ZEITUNG in 
German 6 Dec 78 p 2 ay) 











